Activities Report - Q1, 2010 Highlights

Extensive preparatory work for Fraccing programs now in the final

planning stages — program expected to commence in May 2010

Well locations for the 2010 program now generated
Field sites now being surveyed

$31.3 million Rights Issue to fund operations and retire all debt closes
on 4 May 2010
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ino Gas has a simple and robust strategy to tap the
burgeoning demand for clean energy in China.

In Q4, 2009 the Company successfully drilled the TB-07 Gas
Discovery Well, which has since been confirmed as a

promising candidate for future gas production.

Work over the winter months of Q1, 2010 has been focused
on preparing for the fracture stimulation of two existing wells
and the forthcoming drilling campaign.

Fraccing, or fracture stimulation, is the process by which the
formation is hydraulically fractured, allowing gas to flow to

the surface.

Sino Gas has previously fracced 3 wells on its acreage, and
confirmed gas flows of 400,000scf/day on its TB-02 well and
180,000scf/day on its TB-01 well.

As part of the frac planning, Sino Gas received extensive
input and advice from leading international service
companies and experienced local Chinese technical experts.

Sino Gas has secured the services of a leading Chinese
contractor that has performed thousands of fracs in the
Ordos basin and expects to sign the program contract
shortly.

Extensive planning for the

Fraccing operations has

been carried out during

Ql, 2010

The contract is initially for 2010 but can be extended with
additional fracs added as required during the program.

The frac program is expected to commence with the TB-07
well during May 2010 and will then move to the TB-05 well.

The Company'’s operational staff are in the process of
installing well heads and completing other remediation work

in preparation for the commencement of the frac program.
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Planning for the drilling of new wells is
nearing completion with all forward work
focused on attaining reserves approval

ver Q1, 2010, a program to determine the best Sino Gas has secured a drilling contractor for 2010, and
locations for new wells was undertaken, involving continues to determine the optimum contracting strategy
comprehensive analysis of existing seismic, surface and with local partner CUCBM assisting in contractor selection.

subsurface data to determine optimal well locations.

The well program is designed to upgrade contingent
resources to reserves. This will require a series of wells to
be laid down, including existing wells, that demonstrate
geological control over the area designated for reserves
approval.

The analysis that has been performed has generated a
number of potential well locations, with the focus now on
determining optimum field sites.

Successful field surveys have been conducted in the West
of the acreage and these are now being extended to the
East.
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Gas Assets:

5 year track record of exploration

success in China

Gas assets in the Ordos Basin, the 2nd

largest onshore basin in China

Major population centres in close

proximity to Company assets with the

limiting factor being gas supply
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Sino Gas & Energy Holdings Limited ( Sino Gas, ASX : SEH )

Beijing Office Suite 710, Beijing Fortune Plaza 7 Dongsanhuan Zhong Road Chaoyang District Beijing, 100020

Stephen Lyons

Managing Director

Phone: +86 139 1148 1669, +86 10 6530 9260
Email: slyons@sinogasenergy.com

Sam Snyder

Chairman

ssnyder@sinogasenergy.com

The statements of resources in this
report have been independently
determined to Society of Petroleum
Engineers (SPE) Petroleum Resource
Management Systems standards by
internationally recognized oil and gas
consultants RISC Pty Ltd. They are
based on the Technical Report prepared
by RISC Pty Ltd and included in full in
the Company's Prospectus dated 29
July 20089.
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