SINO )lGas & Energy

o I I S AE IR

For the thre

FOCUSED ON THE STRATEGY — PIPELINE PRODUCTION IN 2014

u 2014 work program — 32 wells drilled, 28 wells tested u Pipeline pilot program on track for commencement in Q4
u Significant improvement in single well productivity u  Macquarie debt facility executed — US$10M drawn down

u Second horizontal well successfully tested u Board and management changes completed

Sino Gas & Energy Holdings Limited’s (ASX:SEH, Sino Gas, the Company) continued to make significant progress during the third quarter on
each of the Company’s key strategic priorities of securing project approvals, improving single well productivity and maximsing production as we
move into the development phase.

We are making great strides towards achieving first gas from the pilot program. Commencement of the pilot program is an important milestone
for Sino Gas as it will complete the value chain, validate sustainable reservoir productivity and most importantly demonstrate the commercial via-
bility of the development.

The Sanjiaobei pilot project is now nearing completion with very good progress made during the quarter. First gas is on-track to commence as
early as November, with gas production ramping-up to the end of the year. A total of 16 wells, including 14 wells from Linxing West and 2 wells
from Sanjiaobei are initially planned to be tied-in. Drilling is complete and testing of these well is underway with some excellent results having
been achieved thus far. Of particular note are three development wells on Linxing (West), which tested at rates in the range of 0.7-1 million stand-
ard cubic feet per day (MMscf/day). Gas sales agreements are also being finalized with the potential for higher prices applying as the recent Na-
tional Development & Reform Commission (NDRC) price increases for non-residential users flow through to the wellhead. Construction on the
Linxing pilot project continues, with major works on the central gathering station underway to install and connect the production equipment. The
Linxing central gathering station is expected to be commissioned mid-2015. The initial installed capacity of the two central gathering stations is
designed to be approximately 25 MMscf/day, with further area available to install expansion capacity.

A continued focus on the optimisation of drilling, completion and fracture stimulation has resulted in a significant improvement in single well
productivity in 2014. Most notably, our second horizontal well, TB-2H, achieved an excellent sustained flow rate of 3.7 MMscf/d and further de-
risks the potential application of horizontal well technology on the overall field development plan. The two excellent horizontal well results provide
increasing confidence that the number of wells required during development can potentially be reduced, thereby improving project economics.

Following the approval for the Chinese Reserve Report (CRR) submitted on Linxing (East), preparation has commenced on the Overall Develop-
ment Plan (ODP), with submission expected mid-2015. This is the final approval requirement under the regulatory process prior to commencing
full field development of this area. The 2014 exploration program was also completed during the third quarter. A total of 285 km of 2D seismic
was acquired and thirteen wells explorations were drilled. We have also brought forward the 2015 2D seismic acquisition program and the drilling
of an additional exploration well into this year. This will enable the seismic to be acquired and interpreted during winter and allow the operations
team to target further exploration drilling in the early 2015.

The Company has continued to build on its strong funding position, with the completion of a structured term debt facility of up to US$50 million
executed with Macquarie Bank in August. The first US$10 million of the facility has now been drawn-down and will be used to fund future cash
calls from the joint venture operator.

Finally, | am very fortunate to have joined Sino Gas at this exciting time and in the short period that | have been with the company we have made
significant progress on many fronts. Looking ahead, corporately we will focus on delivering results and gaining fuller recognition for the underlying
value of the company. Operationally we are focused on demonstrating the commercial viability of our gas resource by delivering first pipeline gas
and maximizing production. | have been very impressed with the quality of the leadership within the operating company and their commitment to
the project. We have a very exciting 12 months ahead and Sino Gas is strongly positioned to outperform. We have a very large, cost competitive
resource base with proven deliverability and ready access to the rapidly expanding China gas market. Coupled with our strategic partnerships
and very supportive government policy, we have all the components in-place for success. We have a full team now and | look forward to working
with Philip and the board to maximise value from the terrific Ordos basin assets.

Glenn Corrie, CEO
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FINANCIAL

Q3 2014 Highlights

Sino Gas’ cash position at the end of the quarter was approximately US$57.7 million. . 20.14 cliling[grogiEm — 16 &gle-
ration and development wells

Following completion of the US$90 million funding commitment by MIE during the sec- drilled in Q3 (YTD: 32)

Financial Position

u 2014 testing program —Successful
testing of the second horizontal
well on Linxing (West) and signifi-
cant improvement of single well
productivity on pilot wells.

u Pilot program — Sanjiacbei nearing
completion and on-track for first
gas as early as November. Installa-
tion and connection of production
equipment underway on the Linx-
ing project.

u Commencement of Mr Glenn Cor-
rie as Chief Executive Officer and
Phillip Bainbridge transitions to
Chairman.

u  $50m Macquarie debt facility exe-
cuted.

SHARE PRICE ACTIVITY

FOR THE THIRD QUARTER 2014

ROLLING 3 MONTH SHARE PRICE
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