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Unique and Compelling Value Proposition

1. Refer to Reserves & Resources statement on slide 22 2. Refer to Development Plan dated 30 October 2017 slides 8 & 10, slides 11 & 12 and the disclaimer 
statement on slides 21 & 22, all production numbers are gross field (total project). 3. .ŜǊƴǎǘŜƛƴ wŜǎŜŀǊŎƘΣ ά/Ƙƛƴŀ ǎǘŜǇǎ ƻƴ ǘƘŜ ƎŀǎΦ ²ƛƭƭ ǘƘƛǎ ǘǊƛƎƎŜǊ ǘƘŜ ƴŜȄǘ 
LNG super-ŎȅŎƭŜέΣ hŎǘƻōŜǊ нлмт пΦ /ŀǇŜȄ Ǉƭǳǎ opex; refer to disclaimer statement. 5. Based on IHS Markit China Natural Gas Price Outlook, August 2017. 6. 
Refer ASX announcement,23 January 2018 for details on secured US$100 million debt facility with Macquarie of which US$68 million isfully committed.

Well positioned to unlock significant value and returns

Low cost production underpins strong margins
ÅhƴŜ ƻŦ /ƘƛƴŀΩǎ ƭƻǿŜǎǘ Ŏƻǎǘ ǇǊƻŘǳŎŜǊǎΣ ǘŀǊƎŜǘƛƴƎ ғϷнκMscf 4

Å Forecast well-head prices US$6.50 - $9.00+/Mscf 5

World scale, substantial production & cash flow targeted 
Å 5.3 Tcf gross project discovered resources - 2.1 Tcf 2P & 3.2 Tcf 2C 1

Å 350 to >550 MMscf/d with significant Free Cash Flow targeted from 2020 2

Well positioned in attractive China gas market
ÅGas demand forecast to triple by 2030 3

ÅReady access to infrastructure & proven gas marketing strategy

Funding secured for development
Å Existing cash, cash flow from operations and US$100m Macquarie facility6  funds 

development

ODP process well advanced
Å First ODPs submitted, in-principle approvals received, final approvals targeted in 1H 18
Å Production ramp-up with ODP approvals
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ÁNDRC forecasts 2018 demand growth of 13.5%,  
up 18% for Jan-Feb 2

ÁLong-term fundamentals remain strong
ÁContinued substantial coal-to-gas switching 

program
ÁTackling air pollution a key government priority
ÁRobust gas prices underpinned by high marginal 

cost of supply
ÁChina targeting gas 10% of the primary energy 

mix by 2020, 15% by 2030 1
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{ŜǊǾƛƴƎ /ƘƛƴŀΩǎ [ŀǊƎŜΣ Cŀǎǘ DǊƻǿƛƴƎ Dŀǎ bŜŜŘǎ

1. .ŜǊƴǎǘŜƛƴ wŜǎŜŀǊŎƘΣ ά.ŜǊƴǎǘŜƛƴ Dƭƻōŀƭ DŀǎΥ /Ƙƛƴŀ ǎǘŜǇǎ ƻƴ ǘƘŜ ƎŀǎΦ ²ƛƭƭ ǘƘƛǎ ǘǊƛƎƎŜǊ ǘƘŜ ƴŜȄǘ [bD ǎǳǇŜǊ-ŎȅŎƭŜέΣ 
October 2017 2. NDRC, February and April 2018 3. IHS MarkitΣ /ƘƛƴŀΩǎ tǊƻǾƛƴŎƛŀƭ Dŀǎ 5ŜƳŀƴŘ ŀƴŘ bŀǘƛƻƴŀƭ 
Supply Outlook, NDRC, February 2018. 4. BP Statistical Review of Energy, June 2017
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China vs. world natural gas demand 4

Growth, % of Primary Energy, 2016 consumption

Demand outpacing domestic supply 3

China demand

China domestic production

Tripling of gas demand expected by 2030 1
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Sino Gas Ideally Positioned in Ordos Basin

1. Source: IHS MarkitΣ /ƘƛƴŀΩǎ bŀǘǳǊŀƭ Dŀǎ {ǳǇǇƭȅ ŀƴŘ /ƻǎǘ hǳǘƭƻƻƪǎΣ !ǳƎǳǎǘ нлмтΦ нΦ .ŀǎŜŘ ƻƴ ǇƻǇǳƭŀǘƛƻƴ ƻŦ 
Shanxi, Beijing, Tianjin, Shandong, Hebei and Henan

Chinaôs most prolific gas basin, a strategic supply source

ÁProduction ~4 bcf/d 1

ÁSupplies key demand centres ~330 million people 2

ÁExtensive regional and national pipeline network

ÁStrategic 13th Five Year Plan supply source
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Significant progress sets solid foundation for future
production and cash generation

Recent Achievements

1. Production numbers are gross field 2. Refer to Development Plan dated 30 October 2017 slides 6 & 7, slides 12 & 15 and thedisclaimer statement on slides 
21 & 22, all production numbers are gross field 3. Refer to Sanjiaobei gas price announcement, December 2017 and Linxing pricing update on 29 March 2018. 
4. Q1 2018 US$/ RMB exchange rate of US$6.3, A$/US$ average exchange rate of 1.27. 5. Numbers are unaudited. Margin is calculated as the Joint Venture 
net revenue less operating expenses per Mscf of sales. Please refer to non-IFRS Financial Information note on page 22. 

2017 Reserves & Resources unchanged from 2016
ÅTotal Project Gross Reserves and Resources at 2.1 Tcf 2P & 3.2 Tcf 2C

In-Principle ODP approvals received from SOE partners
ÅApprovals expected for both Linxing and Sanjiaobei 1H 2018

Development plan released
ÅTargeting significant free cash flow from 2020, with gross production of 350 to >550 MMscf/d by 

2022 2

Gas marketing strategy drives increasing prices
ÅRecent Sanjiaobei and Linxing gas contracts agreed at prices over US$7.0/Mscf 3

ÅMultiple buyer offtake continues to deliver optimised pricing

Strong financial position
ÅQ1 net margins of US$4.8/Mscf 4 (A$6.1/Mscf 5), up 35% q/q

ÅUS$100 million Macquarie debt facility finalised, securing project funding

Record production
Å~25 MMscf/d Q1 18 gross average production with March average production record of ~26 MMscf/d 
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Analogous to Major Ordos Gas Fields

Á~1,000m of gross gas bearing section

ÁLow risk sandstone reservoir with proven 
deliverability

ÁHigher quality reservoir reduces fracture 
stimulation requirements

ÁStacked reservoirs drive high ultimate 
recoveries per well

ÁHigher gas volumes per km2

1. Source: Third Party Fields: Wood Mackenzie, August 2017; Sino Gas based on P50 Gas Initially in Place 
estimate from RISC as of 31 December 2017 ςrefer to announcement dated 29 March 2018; Area based on 
total block area; GIIP estimate NA for Daniudi

Stacked reservoirs result in high gas in place

Key Producing Reservoirs 1

Sino Gas benefits from more producing zones
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Standout Producer in Proven Hydrocarbon Basin

Source: Third Party Fields: Wood Mackenzie, August 2017, Mizhi production also includes adjacent field Zizhou, GIIP estimate 
NA for Daniudi,; Sino Gas: Area - total block size; GIIP - P50  Discovered Gas Initially in Place estimate from RISC as of 31 
December 2017 ςrefer to announcement dated 29 March 2018; Permeability and Porosity - average across discovered area; 
Plateau Gas Rate ςJ Energy estimate of Phase 1 and Phase 1 Optimised, refer to disclaimer statement on slides 21 & 22

Large scale asset with higher quality reservoir drives high productivity
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World-Scale Proven Reserves & Resources

мΦ wŜǎŜǊǾŜ ŀƴŘ wŜǎƻǳǊŎŜ ŜǎǘƛƳŀǘŜǎ ŀǎ ƻŦ 5ŜŎŜƳōŜǊ омΣ нлмтΦ wŜŦŜǊ ǘƻ ǎƭƛŘŜ нн ŦƻǊ ŘŜǘŀƛƭǎ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƴŜǘ ǎƘŀǊŜ ƻŦ wŜǎŜǊǾes and 
Resources. To be read in conjunction with Resource Statement on slide 22. mcf to boe conversion 6:1. 2. Source:  Comparative projects: Wood 
Mackenzie May 2016, Company Reports; Sino Gas: December 31, 2017 RISC 2P + 2C development scenario; Nominal costs inclusive of inflation 
of 2.5% per annum; excludes regasification and domestic transportation costs

LNG scale resource at a fraction of the cost

Underpinned by 160+ wells, well 
test, seismic and production data

ÁTotal Project Gross discovered resource of 
5.3 Tcf (~884 mmboe):  

Á2P Reserves of 2.1 Tcf (~356 mmboe) 

Á2C Resources of 3.2 Tcf (~528 mmboe)

ÁNet proved (1P) reserves of 384 bcf, ~66% 
of net 2P reserves of 578 bcf

ÁNet 2C Contingent Resources of 899 Tcf

Á{ƛƴƻ DŀǎΩ hǊŘƻǎ ōŀǎƛƴ ǇǊƻƧŜŎǘǎ ŜȄǇŜŎǘŜŘ ǘƻ 
supply natural gas into China at similar scale 
to total output of major LNG projects

Sino Gas vs. major LNG projects 2

Cost

US$/Mscf capex + opex

(excludes LNG regas and domestic transportation)

Low cost High cost

Scale

Tcf

Darwin
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Production delivery
Gross average MMscf/d
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Technology driving improved well performance

Continuing Production Growth

1. J Energy estimates, refer to disclaimer statement, slides 21 & 22. All type curve EURs are for 30 years. Current 
curve modelled from ~50 production wells. Actual production from over 500 days of production data from ~50 
wells

Targeting gross YE exit rate of 38 ï42 MMscf/d, driving continuous improvement

ÁTechnology focus areas:
ÅWell design and placement
ÅFracture design
ÅCompletion technology

Current type curve (1.2 Bcf)
Identified optimisations(1.4 Bcf)
Actual production data

Q1 2018
22 - 27
Average

~25


